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Decarbonization balancing affordability and reliability, maintaining social
stability is critical for realizing a Paris-aligned transition in Asia

Major challenges in Asia ° Important elements for a just and orderly transition

* Diverse starting points for _ N
decarbonization, e.g., high (D Sustainability
dependency on coal

* Varying natural resource
availability for renewable
energy

(3 Reliability (2) Affordability

* Differences in stage of
economic growth, unlike
other regions such as
Europe



Transition technologies complement green technology for successful

decarbonization in Asian countries

ASEAN CO2 emissions from power generation

B Renewable energies [ CCUS Hydrogen and ammonia [l Decrease in emission intensity of fossil
fuel thermal power generation

MtCO, Increased demand due to economic
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Source: Based on |IEA data from IEA (2021) World Energy Outlook, www.iea.org/statistics, All rights reserved; as modified by The Asia Transition Finance Study Group.

Transition
technologies play
an important role in
a just and orderly
transition



ATF SG is aiming to provide practical guides to supplement existing
frameworks and share support measures to accelerate TF in Asia

Existing frameworks (examples) Achievements by ATF SG
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* Report on TF challenges
and 7 support measures to
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b * National taxonomies through discussions among
SG members e

Asia Transition Finance




Through the activities last year we identified 3 remaining issues,
then we focused 3 key activities this year

Remaining issues from last year Q Focused activities this year

* Complexities in application of various ® Reinforce peer learning

references including pathways, opportunities to complement
roadmaps, and taxonomies :
P available references

* Needs to go beyond Fls to accelerate ® Set interactive sessions with
transition finance public authorities and
energy/industry players

* Needs to identify more granular level ©® Conduct asurvey to SG

of challenges aqd pote_ntlal solutions members to identify key enablers
for concrete actions with stakeholders L :
for transition finance



ATF SG conducted various activities to address the issues mentioned
before and share findings among the members

@ Peer learnings : @ Interactive sessions: © Survey to ATF SG
hypothetical case studies energy/industry session members

General-purpose A power generation company in  GHG emission intensity, We have been leveraging 3 lenses to understand unlocks to boost ATF @) TF demand is still limited in some regions, 5/14 core members still not
SLLin Thailand  Tpajland wants to receive gCOo2/kWh yet received any TF inquiries
— Sustainability-linked Loan (SLL) g What keeps financial
_ for its investment to increase institutions from Source of f insights Findings
— renewables capacity and for D\—bj providing energy
o 5 . Survey question Answer
transition financial

other activities to reduce GHG
emissions. Potential investors 2022 2025
are Fls across ASEAN.

Transition Finance
Providers

support? 5.1. Have you ever received
inquiry from your client for TF?
VES _E
GHG emission intensity: Thresholds in various science-based
references: What keeps Voo,
e ; 5 T What keeps public
« ASEAN Taxonomy: <425 gCO2e/kWh by 2025 classified as private sector (5 s o g o 5
from demanding e oog e

* Thailand Taxonomy: >381 gCO2e/kWh by 2025 classified as Red il setting the environment
. energy lransition Transition Public & framework to enable
Assessment: financial = - itie
. . . 12 Finance authorities energy transition Yes in some ragion
As both taxonomies are voluntary, Fls could make their decision of taxonomy Support: Reraivars finance? nd No in other regions !

usage and assessment conclusion based on FI's internal criteria

* Collaborated with SFIA to learn * Invited leading energy and * |dentified less TF demand in
ASEAN taxonomy industry players in Asia some countries

* Highlighted the features as an * Highlighted importance of * Reconfirmed the importance of
overarching reference cross-sectoral collaborations governmental regulations

* Emphasized the needs to refer * Highlighted the needs for

requirements of taxonomies financial supports incl. blended
finance



Through these activities, The ATF SG identified 3 key enablers to
accelerate TF in Asia in its Annual Report

:

Detail follow

Key Enablers

#1 Strong mandate and clear
roadmaps/pathways by governments

#2 De-risking mechanisms through
governments’ supports

#3 Simplified TF guidelines tailored for
>OF SMEs and data platform widely
Toward the acc_elerauon of Rnsition finance in Asia av al I ab I e to st ak e h o) I d ers

— with collaboration among industry, finance, and governments
September 2023




Transition projects often face economical challenges— de-risking
mechanisms by collaborations with various sectors would be the key

Challenges of transition projects

Potential enablers and required approach

—" Projects by some transition
:_ technologies might not be
economically viable
* Loss of future revenue

* High cost due to technology maturity
level (e.g., hydrogen, ammonia)

FIs and energy/industry players
would not be able to justify
Investment or finance on
economically unviable project

De-risking mechanisms are the key to
make the transition projects viable

EXAMPLES

Revenue support
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Feed-in Tariff/ Guarantees
Feed-in Premium/

Contract for

Difference (CfD)

Cost support

LY

Tax reduction for supply
chain, e.g., IRA in the US

Cross-sectoral collaborations among
stakeholders are the key to achieve these
mechanisms



Going forward, ATF SG will accelerate collaborations with public
authorities and energy/industry players while continuing learning sessions

In the next phase, ATF SG wiill...

/@5 -
el OTC';VO

aa's
Accelerate collaborations Continue peer learning
with public authorities and sessions

energy/ industry players

Especially collaborations with public agencies

Including energy and finance authorities would be critical



Study Group would like to thank all the SG members and contributors
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